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2024 PROJECTIONS

What’s Next for
the U.S. Economy?

Despite slowing growth, Federal Reserve staff are no longer
forecasting a recession due to the economy's resilience.

Source: Federal Reserve Bank of New York, Wolters Kluwer, The Conference Board, Goldman Sachs Investment Research,
Bank of America. Data based on surveys and projections conducted August-September.

*Based on a New York Fed model estimating recession probabilities using 10-year minus 3-month Treasury yield spreads, based on data from 1959-2009.
**Conference Board Q3 CEQ survey probability of a recession over the next 12-18 months.
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Who Thinks a Recession is Coming?
ESTIMATED U.S. RECESSION PROBABILITY IN THE NEXT 12 MONTHS

1Es BULL CASE BEAR CASE
Consumer spending, which Household debt hit a record
accounts for 70% of U.S. GDP. is $17T, while corporate defaults
underscoring economic optimism.  have accelerated in 2023.
80%

Consumers
0,

Yield Curve*

60% ?

Economists

Bank of America

40% 35%'40%

20% Goldman Sachs

Fed Staff

0%

~ C-Suite

[ Wall Street ¥ Main Street



Bloomberg Soft Landing Calls Always Precede Recessions...
“The most likely outcome is that the economy will move forward

Economics | The Big Take toward a soft landing.” So said then-San Francisco Fed President
Why a US Recession Is Still Likely Janet Yellen in October 2007, just two months before the Great
— and Coming Soon Recession began. Yellen wasn’t alone in her optimism. With

_ _ alarming regularity, soft landing calls peak before hard landings hit.
The government is staying open for now. But

Bloomberg Economics sees risks ahead, from strikes

to higher rates and oil prices. Soft Landing Hopes and Hard Landing Realities
Optimism tends to peak before a downturn hits
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Source: Data compiled from news sources tracked by Bloomberg
ﬁ Why do economists find it so difficult to anticipate recessions? One
‘2 .. . .
Fed Chair Jerome Powell speaks following a Federal Open Market reason 18 Slmply the way fOI‘EC&StlIlg works. It typlcany assumes that

Committee (FOMC) meeting in Washington on Sept. 20. Photographer:

Serah Sibiger/Blomborg what happens next in the economy will be some kind of extension

of what’s already happened — a linear process, in the jargon. But
By Anna Wong and Tom Orlik recessions are non-linear events. The human mind isn’t good at
October 1, 2023 at 5:00 PM EDT o
Updated on October 2, 2023 at 9:12 AM EDT thinking about them.




US Capitalization 1-Year Trend

Green = Tilting Bullish Red = Tilting Bearish

FINANCIAL.

v VTI Daily » Moving Average 20 * Moving Average 200 ¥ Support ™ +¥ &% + Sv 8w £ +v 4w &+ Resistance » 4 ¥ v #v 4 v 4w bv sy aw ey
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US Sector 1-Year Trend

Green = Tilting Bullish Red = Tilting Bearish
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International Equity 1-Year Trend

Green = Tilting Bullish

Red = Tilting Bearish
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ETF ETF Name & Market Segment Swing ]
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US Bond 1-Year Trend Green = Tilting Bullish Red = Tilting Bearish
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The strategies and concepts discussed are for educational purposes only and do not represent specific investment, tax, or estate planning advice. Investing carries an inherent element
of risk and includes the potential for loss of principal and income. We believe it is in everyone’s best interests to consult a tax, legal, or investment professional. Past performance is not
indicative of future results, actual results may vary. The views expressed represent the personal opinions of the presenter or featured guests; not necessarily those of USA Financial or
its affiliated subsidiaries. Any opinions or forecasting statements are subject to change at any time, and without notice. The information expressed herein is obtained from sources that
are believed to be credible, however, their accuracy cannot be guaranteed. All data is created from publicly available information and has not been independently verified by USA
Financial. Trademark and copyright protected, USA Financial and Affiliates.

The Trending Report represents a visual ranking of our formulaic trending analysis. Our calculations forge a unique combination of the stochastic oscillator, the relative strength index,
the moving average convergence divergence and the elder ray indicator. This is executed over various equity subsets and durations in order to reflect a wide range of sensitivities to the
market data collected. This is not an investment product offering and is provided for investor reference and perspective only. Past performance is not indicative of future results and
actual results may vary.© USA Financial
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