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9-Facts to Help Understand
U.S. Government Shutdowns

1.

The U.S. is on the verge of a 22nd
government shutdown in five decades,
with Congress facing a Sept. 30 deadline
to pass appropriations bills to fund the
government.

Under a government shutdown, non-
essential federal functions are
suspended. All employees, both
essential and non-essential, are not paid
during the shutdown. Their paychecks
catch up when operations resume.

In 1980 and 1981, U.S. Attorney General
Benjamin Civiletti established the basis
for government shutdowns still in use
today.

September 24, 2023, Axios, “The history of government shutdowns and how long they last”.
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4. Every year, Congress is expected to pass

the 12 appropriations bills that fund every
government agency and program by
September 30, in time for the start of the
government's fiscal year on October 1.
The last time all 12 bills had passed
Congress by the deadline was 1997.

Missing the deadline usually means
Congress passes a "continuing resolution”
or temporary extension of funding that
keeps the government open and
operating. A "CR" can last for a days,
weeks or months. On three occasions in
the last 20 years, the continuing resolution
has lasted the entire fiscal year.

. Without a CR, the government shuts down.

The last shutdown lasted 35 days from
late December 2018 to late January
2019—the longest shutdown ever.

September 22, 2023, Charles Schwab, “Congress scrambling to avoid government shutdown”
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7. Historically, government shutdowns have

not caused a major reaction in the
markets. In fact, the S&P 500® has risen
during the last five government
shutdowns.

But shutdowns can increase market

volatility. In the 2018-2019 shutdown, the

S&P 500 dropped by 2.7% on the first
trading day after the shutdown, rebounded
nearly 5% on the next trading day and was
up more than 10% by the end of the overall
36-day shutdown.

. An extended shutdown could have a

modest impact on the overall economy.
The Congressional Budget Office
estimates that the 2018-2019 shutdown
cost the economy about $3 billion.

September 22, 2023, Charles Schwab, “Congress scrambling to avoid government shutdown”.
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US Sector 1-Year Trend
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International Equity 1-Year Trend

Green = Tilting Bullish Red = Tilting Bearish
FINANCIAL.

v

VXUS Daily ¥ SUpport ¥ # ¥ * ¥ *w £ v s v fv sv fv £ ¥ Registance ¥ FY AV AV AW Avw Ev AV EY Ay

Tilt DMarketSegments (represented by ETFs) Trend DTrend Dswing Swing DAgree |
6.1 iShares MSCI EAFE Value Index Fund ETF 17 @ @ 45 ¢
1.8 iShares S&P Latin America 40 Index Fund ETF 12 0@ @ (06 ¢

-0.4 Vanguard International High Dividend Yield ETF 00 @ @ -04
-2.5 Vanguard Pacific Etf 03 0 @& 22 v
-5.5iShares MSCI EAFE Index Fund ETF 230 @ 31 ¢
-7.2 Vanguard Total International Stock ETF 200 O 52 v
-8.1 Vanguard International Dividend Appreciation ETF -22 @ @ -60 ¢
-8.2 Vanguard Emerging Markets ETF -15 @0 @ 67 ¥
-8.5 Vanguard FTSE All-World ex-US Small-Cap ETF -5 @ 70 v
-9.6 Vanguard European Etf -390 @ 57 ¢
-10.4 iShares MSCI EMU Index Fund ETF 42 @ @ 63 ¥
-14.8 iShares MSCI EAFE Growth Index Fund ETF 570 @& 90 v

VXUS

Vanguard Total International Stock ETF

Oct Nov Dec Feb Mar Apr May Jun Jul Aug Sep
2023

9/22/2023




US Bond 1-Year Trend
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The strategies and concepts discussed are for educational purposes only and do not represent specific investment, tax, or estate planning advice. Investing carries an inherent element
of risk and includes the potential for loss of principal and income. We believe it is in everyone’s best interests to consult a tax, legal, or investment professional. Past performance is not
indicative of future results, actual results may vary. The views expressed represent the personal opinions of the presenter or featured guests; not necessarily those of USA Financial or
its affiliated subsidiaries. Any opinions or forecasting statements are subject to change at any time, and without notice. The information expressed herein is obtained from sources that
are believed to be credible, however, their accuracy cannot be guaranteed. All data is created from publicly available information and has not been independently verified by USA
Financial. Trademark and copyright protected, USA Financial and Affiliates.

The Trending Report represents a visual ranking of our formulaic trending analysis. Our calculations forge a unique combination of the stochastic oscillator, the relative strength index,
the moving average convergence divergence and the elder ray indicator. This is executed over various equity subsets and durations in order to reflect a wide range of sensitivities to the
market data collected. This is not an investment product offering and is provided for investor reference and perspective only. Past performance is not indicative of future results and
actual results may vary.© USA Financial
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